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information Circular 
and 


Forty= third Annual Report 
; December 31, 197S 


TOMBILL MINES LIMITED 


NOTICE OF ANNUAL MEETING OF SHAREHOLDERS 
TO THE SHAREHOLDERS: 


NOTICE is hereby given that the Annual Meeting of Shareholders (the 
"Meeting") of TOMBILL MINES LIMITED will be held at the 28th Floor, Toronto- 
Dominion Centre, Toronto, Ontario, on Thursday, April 24, 1980, at the hour of 11:00 
a.m., Toronto time, for the following purposes: 


1. To receive the Financial Statements for the year ended 
December 31, 1979, and the Auditors' Report on the Financial 
Statements and the Report of the Directors. 


2. To elect a Board of Directors to serve for the ensuing year. 


3. To appoint Auditors for the ensuing year and to authorize the 
Directors to fix their remuneration. 


4, To transact such other business as may properly be brought 
before the Meeting, or any adjournment thereof. 


By order of the Board of Directors. 


S. Kozel 
Secretary 


March 24, 1980 


NOTE: IF YOU ARE UNABLE TO ATTEND THE MEETING AND WOULD LIKE 
YOUR SHARES REPRESENTED, PLEASE COMPLETE AND SIGN THE 
ENCLOSED FORM OF PROXY AND MAIL IT IN THE ENCLOSED 
ENVELOPE. 


TOMBILL MINES LIMITED 
28th Floor, Toronto-Dominion Centre 
Toronto, Ontario, Canada 
M5K 1B8 


INFORMATION CIRCULAR 
(March 7, 1980) 


GENERAL INFORMATION 


The management of Tombill Mines Limited (the "Corporation") is soliciting 
proxies for the Annual Meeting of Shareholders (the "Meeting" mentioned in the 
attached notice, and this Information Circular is furnished in connection with such 
solicitation of proxies. If the enclosed form of proxy Is duly executed and returned, all 
shares in respect of which the persons named therein are appointed to act will be voted 
or withheld from voting, in accordance with the shareholder's specification, on any 
ballot that may be called for at the Meeting. Should no such specification be made, 
then the shares will be voted as stated herein and in the enclosed form of proxy. 


The persons named in the enclosed form of proxy are Directors of the 
Corporation. A SHAREHOLDER HAS THE RIGHT TO APPOINT A PERSON (WHO 
NEED NOT BE A SHAREHOLDER) TO REPRESENT HIM AT THE MEETING OTHER 
THAN THOSE NAMED IN THE ENCLOSED FORM OF PROXY. SUCH RIGHT MAY BE 
EXERCISED BY INSERTING SUCH OTHER PERSON'S NAME IN THE BLANK SPACE 
ON THE FACE OF THE ENCLOSED FORM OF PROXY OR BY COMPLETING 
ANOTHER APPROPRIATE FORM OF PROXY. 


Any shareholder executing a proxy may revoke the proxy by instrument in 
writing executed by the shareholder or by his attorney authorized in writing or, if the 
shareholder is a corporation, under its corporate seal or by an officer or attorney 
thereof duly authorized, and deposited at the head office of the Corporation at the 
above address at any time up to and including the last business day preceding the day of 
the Meeting, or any adjournment thereof, or with the chairman of the Meeting on the 
day of the Meeting or any adjournment thereof, 


The cost of sending notice of the Meeting and soliciting proxies for the 
Meeting will be paid by the Corporation. The solicitation of proxies will be by mail, 


possibly supplemented by telephone or other personal contact by regular employees of 
the Corporation. ; 


The enclosed form of proxy will confer discretionary authority upon the 
persons named therein with respect to any variations from the matters set forth in the 


attached notice and with respect to any other matters that may properly come before 
the Meeting. 


The only business that management knows will be presented for action at the 
Meeting is the business described in the attached notice. If other matters properly 
come before the Meeting, it is the intention of the persons named in the enclosed form 
of proxy to vote said proxy in accordance with their judgment on such matters. 


VOTING SHARES AND PRINCIPAL HOLDER THEREOF 
The Corporation's common shares are the only shares entitled to vote at the 


Meeting. Each share is without nominal or i i 
par value and is entitled to one vote. A 
March 7, 1980, the Company has outstanding 4,650,000 common shares. a ae 


All shareholders of record at the date of the Meeting who either personally 
attend the Meeting or who have properly completed and delivered proxies in accordance 
with the requirements set out above shall be entitled to vote or to have their Common 
Shares voted at the Meeting or any adjournment thereof. 


As of March 7, 1980, Anglo American Corporation of Canada Limited 
("Amcan"), through its wholly-owned subsidiary, Anglo American Corporation of Canada 
Exploration Limited, both of P.O. Box 28, Toronto-Dominion Centre, Toronto, Ontario 
M5K 1B8&), owns 2,355,900 shares, representing approximately 50.7% of the total 
outstanding shares. To the knowledge of the Corporation, no person other than Amcan 
owns or controls more than 10% of the Corporation's outstanding shares. 


INFORMATION RESPECTING ELECTION OF DIRECTORS 


It is the intention of the persons named in the enclosed form of proxy to 
vote such proxy in favour of the election to the Board of Directors of the 9 nominees of 
management listed in the following table (in the event that authority is not withheld) 
for terms to expire at the 198! Annual Meeting of Shareholders. 


All of the nominees are now members of the Board of Directors. Dr. J.B. 
Howkins was appointed to the Board of Directors on March 7, 1980, to succeed Mr. 
H.R. Fraser whose resignation had been received by the Board. 


Should any nominee become unable to accept nomination for election, the 
persons named in the enclosed form of proxy will vote for the election of such other 
person to the office of Director as the management may recommend in place of such 
nominee. 


The table below shows as of March 7, 1980, (1) the name of each of the 
nominees; (2) his principal occupation or employment, and, in the case of the nominee 
who has become a Director since the last annual meeting, namely, Dr. J.B. Howkins, his 
principal occupation or employment for the past five years; (3) all other major positions 
and offices held by each of the nominees with the Corporation; (4) the period during 
which each of the nominees has served as a Director; and (5) the approximate number of 
shares of the Company that each nominee beneficially owns or controls directly or 
indirectly. 


Common Shares 
Director Beneficially Owned 


Name, Principal Occupation and Other Major Positions Since —or Controlled 


ASM. Doulli.. Slcesueesnsbwcrugeececees Gieewetcesceresasees heamescoeswe 1973 ~~ 
Senior Vice-President - Finance, Hudson Bay 
Mining and Smelting Co., Limited (diversified 
natural resources-oriented company); also 
President of the Corporation. 


DA Grairt.seveassets Winssddeevetestuonccessedsres decsecesstineceatencccsees 1946 150,000 
Retired; also Honorary Chairman of the 
Corporation. 


Common Shares 
Director Beneficially Owned 


Name, Principal Occupation and Other Major Positions Since or Controlled 


E.P. GSh..cccccccccccccccccsssscscccccccccscssssccccscccssosssscccccorers A -- 
President and Chief Executive Officer of Hudson 
Bay Mining and Smelting Co., Limited. 
BW FIG Wl ttc cane scented. scacccntccrorctaceadeCoonenessaseecasess yerers 1946 50,100 
Chairman, Foster Hewitt Broadcasting Limited 
(CKFH). 
Dri J.B. HOWKINS.....cccsesnse as RLsreesevicsstasbessasceeneneesses ener 1980 -- 
Senior Vice-President - Exploration, Hudson Bay 
Mining and Smelting Co., Limited since 
November, 1978. From July, 1976, to November, 
1978, he was. President of Inspiration 
Consolidated Copper Company; and from June, 
1973, to July, 1976, he was Vice-President - 
Exploration, Hudson Bay Mining and Smelting 
Co., Limited. 
PLT e DRAG. a scccoscrccsccccscnncescostocasecsrevscersencescerncasccseseccess 1974 1,000 
Treasurer, Anglo American Corporation of 
Canada Limited (mining finance company); also 
Treasurer of the Corporation. 
Seb, RODIMSOMy Oc Gransccsccssponasceansontisscencenedccncecsacsstonces 1952 7,000 
Partner, Holden, Murdoch, & Finlay (Barristers 
and Solicitors). 
(SIN sg a AVI Ol. y ©), Cucveccatnecccostececasarensesscstactesessesscecsascsers 1976 -- 
Senior Vice-President - Administration, 
Secretary and General Counsel, Hudson Bay 
Mining and Smelting Co., Limited. 
Reve FOMIKINS cosene Sscuusesasecacescasiacccneas(sesanesesentaesetsostdenes 1967 100 


General Manager, Francana Minerals Ltd. 
(sodium sulphate producer). 


The Corporation does not have an Executive Committee of the Board. The 
Corporation is required to have an Audit Committee and the members of such 
Committee are Messrs. A.M. Doull, J.A. Grant and S.H. Robinson, Q.C. 


INFORMATION RESPECTING REMUNERATION 
OF DIRECTORS AND OFFICERS 


The only remuneration paid by the Cor i i 
. poration during the year 1979 to an 
Directors or Officers of the Corporation was $10,000 paid e ES ik as He 


honorarium. The Directors and Offi i i iti 
um. cers in their capacities as su i 
any pension or retirement benefits. : ia sage 


INFORMATION RESPECTING TRANSACTIONS WITH 
ANGLO AMERICAN CORPORATION OF CANADA LIMITED 


The Corporation entered into an agreement dated June 29, 1972, with 
Amcan under which the Corporation acquired a 5% interest in current and future 
exploration programmes under a joint prospecting agreement between Amcan and 
Hudson Bay Mining and Smelting Co., Limited ("Hudson Bay"). In 1978, the Corporation 
reduced its participation in the joint exploration programs, and maintained its 5% 
interest in selected programs only. 


During the year 1979, the Corporation paid $17,089 to cover its 5% share of 
the costs of the joint prospecting program. 


INFORMATION RESPECTING APPOINTMENT OF AUDITORS 


At the Meeting, action will be taken to appoint the firm of Deloitte, Haskins 
& Sells of Toronto, as Auditors to serve until the 1981 Annual Meeting of Shareholders 
at a remuneration to be fixed by the Directors. Representatives of that firm are 
expected to be present at the Meeting with the opportunity to make a statement if they 
desire to do so and to be available to respond to appropriate questions. 


The Board of Directors recommends that the shareholders vote in favour of 


such appointment, and it is the intention of the persons named in the enclosed form of 
proxy to so vote (in the event that authority is not withheld). 


S. Kozel 
Secretary 


March 7, 1980 


Digitized by the Internet Archive 
In 2023 with funding from 
University of Alberta Library 


https://archive.org/details/Tomb1259_ 1979 


TOMBILL MINES LIMITED 


(Incorporated under the laws of the Province of Ontario) 


Directors 

A.M. Doull 

J.A. Grant 

E.P. Gush 

F.W. Hewitt 

Dr. J.B. Howkins 
DP. Page 

S.H. Robinson, Q.C. 


GiKetaylor,0.C: 


R.V. Tomkins 


Officers: 
J.A. Grant 
A.M. Doull 
R. Davies 
Shirley Kozel 


P-HePage 


Head Office: 


Transfer Agent 
and Registrar: 


Auditors: 


Counsel: 


Honorary Chairman 

President 

Vice-President 

Secretary 

Treasurer 

P.O. Box 28, Toronto-Dominion Centre, 
Toronto, Ontario M5K I1B8& 


Crown Trust Company, P.O. Box 38, | First 
Canadian Place, Toronto, Ontario M5X 1G4 


Deloitte, Haskins & Sells, Toronto, Ontario 


Holden, Murdoch & Finlay, Toronto, Ontario 
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Report of Directors 
To The Shareholders: 


The Company realized a substantial improvement in its earnings and in its financial 
position during 1979. Hudson Bay Mining and Smelting Co., Limited resumed payment of 
dividends with 10¢ per share in the first quarter of 1979, rising to 30¢ per share in the 
fourth quarter, with a total for the year of 80¢ per share of which the Company's share 
was $123,600. Francana Minerals Ltd. paid its maiden dividend in July and the 
Company's share of total dividends for the year was $180,000. 


Exploration expenditures were less than $20,000, but with interest rates rising the cost of 
borrowing at $44,000 was well above the 1978 figure even though short-term borrowings 
were reduced by $261,000 to $166,000 at year-end. 


Francana Minerals Ltd. 


Sales of both detergent-grade sodium sulphate and pulp-grade (salt cake) were 12% 
greater than in 1978 so that total shipments amounted to 65,608 tons. Total value of 
sales was a record at $3,896,000 and net earnings of $274,000 were more than double the 
1978 amount. 


The outlook for 1980 is better than it has been for several years with further increases in 
sales and net earnings being anticipated. However, the sales increases in 1979 and those 
anticipated for 1980 are partly a result of production shortages. 


Hudson Bay Mining and Smelting Co., Limited 


Net earnings of Hudson Bay Mining increased to $34,019,000 (after extraordinary item of 
income of $3,221,000) for 1979 from $5,093,000 in 1978. Improved metal prices were the 
major reason for the increase with higher oil and gas and fertilizer prices also 
contributing. 


Exploration 


The Company continued its participation in the joint exploration programme with Anglo 
American Corporation of Canada Limited and Hudson Bay Mining, but only to the extent 
of maintaining its interest in projects to which it had contributed previously. Work was 
undertaken on three such projects in 1979 and in addition aerial survey work was done in 
the area of the Company's own claims near Geraldton. The Company's share of the cost 
of these projects was $17,000 and in addition $2,000 was spent in maintaining its claims 
in good standing. The data from the Geraldton survey are still being compiled and work 
is to continue on the other three projects. 


Craskie Mines, Limited 


Craskie Mines, an 82.5%-owned subsidiary, did no work in 1979 on its gold prospect in 
Vincent Township, Ontario. The 15 leased claims have been kept in good standing. 
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Gulch Resources Ltd. 


The Company sold 25,000 of its shares of Gulch Resources and this combined with the 
issue of further treasury shares to third parties reduced the Company's interest to 2.8% 
at the end of 1979. Subsequent to the year-end a further 25,000 shares of Gulch 
Resources have been sold. 


Outlook 


The proceeds from the sale of the Gulch Resources shares plus the anticipated dividends 
from Francana Minerals and Hudson Bay Mining will enable the Company to repay all of 
its borrowings during 1980 and enable it to resume a greater level of activity than has 
been possible in recent years. 


On behalf of the Board, 


A.M. Doull 
President 
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AUDITORS' REPORT 


To the Shareholders of 
Tombill Mines Limited: 


We have examined the balance sheet of Tombill Mines Limited as at 
December 31, 1979 and the statements of net exploration, development 
and other expenditures and of changes in financial position for the 
year then ended. Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests 

and other procedures as we considered necessary in the circumstances. 


In our opinion, these financial statements present fairly the financial 
position of the company as at December 31, 1979 and the results of its 
operations and the changes in its financial position for the year 

then ended in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


[LUlOerT Kaekuwiss lh 
Chartered Accountants 


Toronto, Ontario 
January 22, 1980 
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AS ose 


TOMBILL MINES LIMITED 


(Incorporated under the Laws of the Province of Ontario) 


BALANCE SHEET AS AT DECEMBER 31, 1979 


(with prior year's figures for comparison) 


Ue) 
ASSETS 
CURRENT ASSETS - accounts receivable....ssereee Shek SS - 
INVESTMENTS (Note Ue: eeeoeevsesvcsvc30sesseteesvesee eeeeces7evn+eeseeertensvse eee WAR en rhille 
MINING PROPERTIES a at COMED eeoeeees8#ecs#eeseee eeee#ees#gc@eees eoeeoeee#e#e#eet e eal Tete 
NET EXPLORATION, DEVELOPMENT AND OTHER 
EXPENDITURES (Note 2m eeeeceskseee eeooeeees eoeeseo0oeeseensvse8e8 8 8 ee @ Leo 
OWA euettovsiie elevieleteuchenere s eoeeeee $4,217,612 
LIABILITIES AND SHAREHOLDERS' EQUITY 
CURRENT LIABILITIES: 
Accounts) payable and accrued charges. cece. vee senes oS 5,542 
Loans from associated companies...... ee ea ee ee 166,186 
Tovaieue rent ULabiei mites sta a icaieiste ste Lies 


SHAREHOLDERS' EQUITY: 
Share capital: 
Authorized - 5,000,000 shares without par value 
issueduandsfullly paid) —"45650;,000 sharess.ase.n. sees 3035.1, 500 
Retained earnings (no transactions during the year)... 214,384 


Total shareholders EqGuLty en. + sc ecu. 4,045,884 


TOTAL s svsteccssseses sees we $4,217,612 


Approved by the Board: 


NJ A. GRANT" ; 
a Pencierclele els Glslarsleneupiie selelsisreiesierse DrectOrt 


Creer ROBENSON, O.¢," . 
evel [s oe a reeleliens, aay stone Sisleieieiieeteieel) PEecuor 


See accompanying notes to the financial statements. 
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4,045,884 
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TOMBILL MINES LIMITED 


STATEMENT OF NET EXPLORATION, DEVELOPMENT AND OTHER EXPENDITURES 


FOR THE YEAR ENDED DECEMBER 31, 1979 


(with prior year's figures for comparison) 


1979 1978 
EXPENDITURES: 
Exolosa Plone eG evel OpMmemt ote clciete els icie/slerelsise sls sis eisiaicle 0 0 19,420 $ 60,258 
Administration and secretarial....... Ac ode oumo denen es 16,820 Te, 091 
Capital aSeercmclotetaleceletevel stele ts eeeee eoeeeoeeeeeeeeseeeeseeeeeeoeeee “e273 2,984 
MMESTeSiterer eres eoeeee eoseeeoeeeseeeeeeeeeeeeeeeoenwsseeeeeeeeeeeteeee 44,363 36,582 
ee ume NC at ard eecvem Ue tevarleuetelever els Versi chshersic tele ole tele tere ia) sieteleta le tet siiecs 4,079 2,485 
OMEN Ba OCA yg Chee OR Sie Oi EEE CPG aaa eee 1,268 Bye) 
Stay Ve Sere us eters lowe retonetevede ciate onus ola eiese ts vets 1eteuehis fares ts Sues sle%e/ 6%: 6 10,000 10,000 
SeGV i cimoman a enol de tnvn sieeve eiarecciele a noise. lave gave oles ets #656. 6 ay Geile 
Ota we x pend buy CS nia steel yas ke some. 6 see 106,650 13356 7 
INCOME: 
Daya cl rc siewees ceva nete hetero cecavor cle tsvenens rece recolets: aosllere te, ele vest ie aie Celle veralers 303,600 = 
IPM CMC S ee reuewetotereieheceke cherenerereis cle col eievenedelenen cle skeleteredencs lereieer eis) ee oa 257) 
Gain. OM Sale yor InVeEStMeNtS osseous 0 eieve heute te teets cs tela ae = 
Total wncomei. sis. a2. Prat easionele @ianet oie 321,144 IASI 
NET (INCOME) EXPENDITURES.......+06- (214,494) 138,414 


NET EXPENDITURES AT BEGINNING OF THE YEAR........++++2» 1,463,068 1,324,654 


NET EXPENDITURES AT END OF THE YEAR... sssveeveescvevees ~-- $1,248,574 $1,463,068 


See accompanying notes to the financial statements. 
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TOMBILL MINES LIMITED 


STATEMENT OF CHANGES IN FINANCIAL POSITION 


FOR THE YEAR ENDED DECEMBER 31, 1979 


(with prior year's figures for comparison) 


1979 1978 
WORKING CAPITAL PROVIDED: 
Dividends sand ancere sities eclcse es cons elles sees | MOSUO,000. 4s Zoi, 
neyers Gnie Ie Smee ail CG = Grencretel cle relte al srctelsl ere <icie ste einie ia is bi else lerniele's 63,010 = 
BL Oita Rear eraveloreePetetiel Gaueue lee ove @ leleleleceuelele els eve_@ eve 366,610 25) 
WORKING CAPITAL APPLIED: 
Exploration, development and other expenditures....... oes 106,650 1337,.67 2 
Investments-advances to Craskie Mines, Limited.........ee- 694 197 
LOC Leave te sat ste'aval clahal oie o4/telies'/e mane te\exelious! avs bie) eles a7 107,344 139,468 


(DECREASE) INCREASE UN WORKING GAPITAL DEFICIENCY «2.<:...s.. (259,266) “1395211 
WORKING CAPITAL DEFICIENCY AT BEGINNING OF THE YEAR.......-. 430,994 291,783 


WORKING CAPITAL DEFICIENCY AT END OF THE YEAR... .ceecevescces $171,728 $430,994 


See accompanying notes to the financial statements. 
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TOMBILL MINES LIMITED 


NOTES TO THE FINANCIAL STATEMENTS 


DECEMBER 31, 1979 


INVESTMENTS: 


Investments are stated at cost and comprise the following: 


Ownership 1979 LOTS 
Subsidiary company: 
Craskie Mines, Limited: 
1,047,129 shares without par 
Va eR OMIT IO ted) aster wrers iovery eereleretetelsy ere 8256 98 52,619 6S 525619 
NAN ATC C'S oreten ciel etn loisiietsieleyelsioiels aisle) vusinie ehelnieis a = 7,400 6,706 
Effectively controlled company: 
Francana Minerals Ltd.: 
80,000 5% preferred shares 
AGuOLE a een aA hes cu ean outc 40.0% 800,000 800,000 
226,000 common shares (unquoted)...... 40.0% 460,000 460,000 


Other: 
Hudson Bay Mining and Smelting 
Co., Limited: 
154,500 common shares (market 
value 1979 - $4,480,500; 
Ie SSE OSU be ance toma aeee. he GH 299,436 299 436 
Gulch Resources Limited: 
87,053 41978 —4112,053) ‘shares 
without par value (market value 
1979S S2616.159>) 1978.—-s212, 901). 2 OP I36,320 203,786 
SUNG ouavoboiiel tcliclieie veleiiele: sieneless surreisievenels orelene oie = 1 ] 


$1,777,776 $1,822,548 


Investment in Craskie Mines, Limited 


The Company's equity in the net assets of Craskie Mines, Limited exceeds its 
investment therein at December 31, 1979. The assets of Craskie Mines, Limited 
consist primarily of deferred exploration, development and other expenditures 
amounting to approximately $135,000. The accounts of Craskie Mines, Limited 
are not consolidated with the accounts of the Company since the subsidiary 

is presently inactive. 


Investment in Francana Minerals Ltd. 


The Company equity in the net assets of Francana Minerals Ltd. is in excess 

of its investment therein by approximately $131,000 at December 31, 1979. 
Francana Minerals Ltd. had net income of $273,868 for the year ended 

December 31, 1979, and, as at that date, had dividend arrears on its preferred 
shares amounting to $691,668 of which $276,667 relates to Tombill Mines 
Limited. 
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TOMBILL MINES LIMITED 


NOTES TO THE FINANCIAL STATEMENTS 


DECEMBER 31, 1979 


2. NET EXPLORATION, DEVELOPMENT AND OTHER EXPENDITURES: 


It is the policy of the Company to defer all such expenditures. 


INCOME TAXES: 


Accumulated exploration expenditures of approximately $2,900,000 are available 
for application against taxable income of future years. 


REMUNERATION OF DIRECTORS AND SENIOR OFFICERS: 


The aggregate remuneration of directors and senior officers, as defined in The 
Business Corporations Act, Ontario, amounted to $10,000 for the years ended 
December 31, 1979 and 1978. 
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